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Friday’s employment report was closely watched, as a positive reading could provide further
evidence of a gradual strengthening in U.S. economic conditions. We have stated many times
before that the key to a self-sustaining expansion (one that can withstand the withdrawal of the
Federal Reserve’s hyper-accommodative monetary policy) is job creation. While the announcement
of 200,000 new jobs in December was good at face value, it was subject to some challenge due to
the composition of the hires. Still, directionally at least, it affirms the recent trend of rising
employment. Nicely accompanying the data was an uptick in the average hourly work week and
wages. Both are a good sign of firming employment and are feedstock for consumer spending.
The unemployment rate now stands at 8.5%, the lowest level in almost three years. The sequential
improvement in weekly jobless claim figures that is being reinforced with a declining
unemployment rate gives support to our prognosis that the U.S. economy is moving toward a more
solid foundation. An improving labor market is
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