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(Note that all data in the tables on this page and the top of the next page 
are as of 9:45 this morning, not the close as is usually the case.) 
 
Futures early today had a modestly positive bias, but a 
disappointing durable goods report turned futures modestly 
lower.  
 
Although the durable goods number down (1.0 percent) fell shy 
of expectations, business investment appeared to be improving. 
 
Earnings reports continued to be lopsidedly biased toward the 
number of companies beating estimates.   
 

 
 
The market opened with very modest losses as attention turned to 
the Beige Book report due at 2 PM today.   
 
Yesterday the S&P 500 failed to post a convincing move above 
its 200-day moving average, but the fact that the market held up 
as well as it did considering the extent of recent gains clearly was 
a positive. 
 
The 200-day moving average continues to be a level of note in 
the S&P 500.  As of mid-morning today that level is 1114.12. 
 
The energy inventory report produced a major surprise.  Crude 
oil supplies rose 7.3 million barrels, which contrasted with 
expectations for a 1.6 million barrel decline. Gasoline inventories 
rose 100,000 barrels.  A 400,000 barrel rise was expected.  
Distillate inventories increased 900,000 barrels versus the 
consensus estimate for an increase of 1.8 million barrels. 
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Earnings guidance is one of the critical aspects to the current earnings report season.  On this score guidance on balance has been 
positive and at one of the best ratios of upward versus lowered guidance in a long time.  Hopefully this will help to ease concerns 
about earnings slipping sharply in the current quarter and the fourth quarter. 
 
Barring a sharp slide in the final three days of the month, this July will end with the S&P 500 posting a gain; the 33rd time the S&P 
has had a gain in July over the last 61 years.   
 
Although the past may not be a great guide to what happens in August after a good July, hopes for a continuance of the current 
summer rally puts some focus on historic results. 
 
Of the prior 32 times July had a gain, the S&P followed that with a gain in August nineteen times.  The chart below shows the 
results for each of these 32 periods. 

July gain - what happened in August
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Looking at the data when July posts an S&P gain of four percent of more, the data become more interesting. 
 
In the fifteen years in which the S&P had a four or more percent gain, the S&P the next month produced a gain eleven 
times.  A chart on the top left of the next page details each of the relevant years. 



 

 

 
   

Nothing in our view has changed.  The fact that 
the S&P 500 so far has stalled at its 200-day 
moving average does not change the potential for 
a continuance of the current rally.  We view a 
break above the 200-day moving average as a 
likely event that potentially could send the S&P to 
the 1150 area.  The somewhat extended nature of 
the market right now might delay but not prevent 
an eventual move above the 200-day average. 
 
Note that the GDP report due Friday could be a 
catalytic event.  Presently the consensus estimate 

is that the GDP grew 2.5 percent in the second quarter, but we think there is a good chance that actual GDP growth 
could be as much as a half of one percent better than this. 
 
Have a great day. 

 
Additional items from Yesterday 
E.I. du Pont de Nemours and Company (DD, $38.99) gained 3.57% as it beat on the bottom line, reporting EPS of $1.17 (vs. 
consensus $0.94). The beat came from higher than expected sales across all of its segments. Revenue rose 25% to $8.62 billion 
driven by higher volume and prices. The company also raised its 2010 EPS guidance to $2.90-$3.05 (from $2.50-$2.70), citing 
higher prices, growing sales and better efficiency.  
 
Occidental Petroleum (OXY, $82.92) fell 3.59% after posting a bottom line miss. Revenue rose more than expected by 29% to 
$4.76 billion owing to higher energy prices. Production increased 3.6% to 743,000 barrels of oil equivalent per day.  
 
Lockheed Martin (LMT, $74.88) fell 0.01% as it reported a bottom line beat of $1.96 (vs. consensus $1.78) driven by improved 
margins. Sales rose less than expected by 3% to $11.44 billion. LMT raised full year EPS guidance to $7.15-$7.35 (from $7.00-
$7.20), citing share repurchases and a better performance in its government satellite segment. On the other hand, management cut 
full year revenue guidance to $45.50-$46.50 billion (from $46.25-$47.25B), citing the removal of results for the Pacific Architects 
and Engineers Inc. business.  
 
Regions Financial Corporation (RF, $7.09) gained 1.69% after posting a narrower than expected loss. Nonperforming assets 
declined for the first time since 4Q 2008 by 7% qtr/qtr ($297 million), while net loan charge-offs decreased 15% qtr/qtr to $651 
million.  
 
Lexmark International (LXK, $34.81) advanced 8.47% as it beat on both the bottom and the top line. Revenue rose 14% to 
$1.03 billion driven by strong sales of printers and supplies. LXK guided 3Q EPS above expectations 

  
 
The scope of The Janney Market View Daily is generally limited to commentary regarding  economic, political or market conditions and certain of the previous day’s 
events; but such commentary does not recommend or rate individual securities.  It may provide technical analysis concerning the demand and supply for a sector, an 
index or an industry, based on trading volume and price; but such technical analysis does not include an analysis of equity securities of any individual companies or 
industries, nor does it provide information reasonably sufficient upon which to base an investment decision.  It may contain statistical summaries of multiple companies’ 
financial data; but such summaries do not include any narrative discussion or analysis of individual companies’ data.  It may contain recommendations for increasing or 
decreasing holdings in particular industries or sectors; but it does not contain recommendations or ratings for any individual securities.  It may analyze particular types 
of debt securities and may comment on characteristics of debt securities; but it does not include an analysis of any individual securities or companies, nor does it 
recommend or rate any individual securities or companies. 
Subject to the limited scope of its contents described above, The Janney Market View Daily does not constitute a research report as the term “research report” is defined 
in Securities and Exchange Commission (“SEC”) Regulation AC-Analyst Certification Rule 500, New York Stock Exchange (“NYSE”) Rule 472.10(2), or National 
Association of Securities Dealers (“NASD”) Rule 2711(a)(8).  The author of The Janney Market View Daily is not a registered  
research analyst as the term “research analyst” is defined in SEC Regulation AC-Analyst Certification Rule 500,  NYSE Rule 472.40, or NASD Rule 2711(a)(5). 

August after big July gain
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The Janney Market View Daily may contain factual information taken from third party sources which we believe to be reliable but the accuracy or completeness of such 
information is not guaranteed by us.  Supporting information will be available upon request.  The market view expressed should only be used for information purposes.  
Nothing in The Janney Market View Daily shall be construed as an offer to sell, or a solicitation of an offer to buy, any securities. 

 


