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DisTRICT oF CoLumMBIA BALLPARK
REVENUE BONDS

ProJecT

Bond proceeds along with $39 million of revenues from DC and $20 million from the Washington Nationals baseball
team, were primarily used to acquire the site and build National Park. The facility, located south of the capitol in south-
east Washington, is owned by the District and leased to the Nationals under a thirty year lease

SECURITY FOR BONDS

e Taxable issues - Series A-1 taxable bonds are secured by annual lease payments from the Nationals. The series
A-2 taxable bonds are backed by a 4.25% tax imposed by DC on ticket sales and souvenirs at the stadium. Series
A-1 and A-2 are further secured by a cross collateralization provision against the revenue stream of series B (see
below) on a subordinate basis after series B obligations are met.

o Tax free issues - All series B issues are secured by a diverse revenue stream comprised of (1) a Ballpark Fee levied
annually on businesses in the District with gross receipts of $5 million or more, (2) a Utilities Tax on non-residential
customers covering land line phone service, mobile phone services, electricity, natural gas and heating oil, and (3)
a 5.75% tax imposed by DC on ticket sales, souvenirs and parking at the stadium.

e Debt service reserve funds are funded by a surety bond from FGIC. We do not believe the surety bond liability
transferred to National (MBIA), so based on FGIC's low credit quality, it's of questionable value.

e Offsetting the shaky DSR is a Ball Park Stabilization Fund, a reserve fund which is funded at $20 million (12-1-09).
This is not quite equal to debt service requirements ($31,891,550-2010). The DC CFO is required to use amounts
in this fund to make up deficiencies in debt service accounts.

Tax Free Bonbs

The tax free bonds have adiverse revenue stream, largely uncorrelated with ballpark related revenues. The Ball Park
Fee, despite the name, is a fee imposed on larger businesses throughout the district and the Utility Tax s also broad
based. Onlythe 5.75% tax is directly related to the stadium and the Nationals' ability to attract fans. Revenues
from available sources covered annual debt service 2.07 times and 2.13 times respectively in 2008 and 2009.

Tax Free Revenue and Debt Service Coverage

Ball Park Utility Tax 5.75% Total Debt Service DS Coverage
Fee y StadiumTax  Revenues Tax Frees Tax Frees
2008 $24.6MM $12.9MM $9.5MM $47.0MM $22.7MM 2.07 x
2009 $29.4MM $12.0MM $6.5MM $47.8MM $22.4MM 2.13x

Source: Janney Fixed Income Strategy; Official Statements , Issuer Financial Reports

TaxaBLE BonDs

The taxable bonds are primarily secured by the 4.25% stadium tax, but they also receive excess revenues
from the tax free revenue stream, on a subordinate basis, if needed. As noted in the table, revenues from the
stadium tax did not provide enough revenue to support the bonds.
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Taxable Series A-2 Revenue and Debt Service Coverage

Excess 4.25% Total DS Coverage
Revenues Stadium Revenues A-2
2008 $24.3MM $4.1MM $28.4MM $4.9MM 5.79 x
2009 $25.4MM $2.7MM $28.1MM $4.7MM 6.02 x

Source: Janney Fixed Income Strategy; Official Statements, Issuer Financial Reports

CURRENT FINANCIAL SITUATION

The good news is that the stadium came in on time and on budget. Overall revenues have been more than
sufficient to cover debt service, although the mix was not as projected. Debt service coverage is strong.
Although coverage margins noted on taxable issues are larger than that of the tax frees, it is important to note
that tax frees have essentially first lien on the majority of revenues. In a severe stress situation the priority
lien the tax frees have on revenues such as the Ball Park Fee and Utility Tax would favor the tax frees, thus the
higher ratings from Moody’s and Fitch.

Tax free debt service
coverage was 2.07 x in
2008 and 2.13 x in 2009. e Funded $20 million Ball Park Stabilization Fund as a reserve

* Broad based, non ball park dependent revenue sources

STRENGTHS

e Strong post completion debt service coverage
VWEAKNESSES
e Debt service reserve fund is in form of FGIC surety bond. FGIC's financial outlook is extremely uncertain

e Scheduled annual debt service increases are significant - to $51 million in 2036 for tax frees, a 35% increase and
almost $9 million for taxables A-2, an 89% increase

ANALYST CERTIFICATION

I, Alan Schankel, the Primarily Responsible Analyst for this report, hereby certify that all of the views expressed in this report accurately reflect my
personal views about any and all of the subject sectors, industries, securities, and issuers. No part of my compensation was, is, or will be, directly or
indirectly, related to the specific recommendations or views expressed in this research report.

DiscLAIMER

This Firm, its officers, directors, employees, or members of their families may have positions in the securities mentioned and may make purchases or
sales of such securities from time to time in the open market or otherwise and may sell to or buy from customers such securities on a principal basis.

Unless otherwise noted, market data is from Bloomberg, Barclays, and Janney Fixed Income Strategy & Research (Janney FIS).

This report is the intellectual property of Janney Montgomery Scott LLC (Janney) and may not be reproduced, distributed, or published by any person
for any purpose without Janney's express prior written consent.

This report has been prepared by Janney and is to be used for informational purposes only. In no event should it be construed as a solicitation or
offer to purchase or sell a security. The information presented herein is taken from sources believed to be reliable, but is not guaranteed by Janney as
to accuracy or completeness. Any issue named or rates mentioned are used for illustrative purposes only, and may not represent the specific features
or securities available at a given time. Preliminary Official Statements, Final Official Statements, or Prospectuses for any new issues mentioned herein
are available upon request. The value of and income from investments may vary because of changes in interest rates, foreign exchange rates, securi-
ties prices, market indexes, as well as operational or financial conditions of issuers or other factors. Past performance is not necessarily a guide to
future performance. Estimates of future performance are based on assumptions that may not be realized. We have no obligation to tell you when
opinions or information contained in Janney FIS publications change.

Janney Fixed Income Strategy does not provide individually tailored investment advice and this document has been prepared without regard to the
circumstances and objectives of those who receive it. The appropriateness of an investment or strategy will depend on an investor's circumstances
and objectives. For investment advice specific to your individual situation, or for additional information on this or other topics, please contact your
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