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PICTURES VS. THOUSANDS OF WORDS AND NUMBERS 
In coming weeks, companies will reveal their third-quarter results. It is up to investors to be sure they 
properly interpret the results.  
 
The most recent estimate of the S&P 500 Index’s annual 2022 and 2023 earnings can serve as a baseline as we 
enter the reporting period for third-quarter earnings. 

According to FactSet, the estimated third-quarter earnings growth rate for the S&P 500 is 2.4%, which if realized 
would be the lowest earnings growth rate for the index since the third quarter of 2020 (-5.7%). S&P forecasts that 
its index earnings per share will decline in 2022 and grow modestly in 2023, with an expectation of earnings per 
share of $47.33 in the third quarter. This would be well short of the consensus estimate of $55.75 and more 
pessimistic than the consensus view of broadly unchanged full-year earnings for 2022 and faster growth in 2023. 

The most recent weekly report of earnings expectations for the S&P 500 in 2022 showed a drop of 52 cents to 
$222.25, while the 2023 estimate fell 50 cents to $237.77. This put the S&P 500 estimate 2.59% and 4.59% off their 
respective highs. Of the firms that offered earnings guidance, 65 S&P 500 companies issued negative earnings 
guidance and 41 issued positive guidance. Estimated earnings for the third quarter fell by 6.8% from June 30 through 
September 30, which was the largest decline in the quarterly earnings estimate for a quarter since the second 
quarter of 2020. The number of firms reporting third-quarter results peaks the week of October 31, 2022. 

******************************************************************** 

At first, interpreting corporate results might appear to be relatively easy. For the financially astute, revenues, 
earnings, cash flow, dividends, and other fundamental financial elements are reliable factors in the interpretation 
of corporate results, which in turn often lead to buy-or-sell decisions. 

In many instances, however, the common stock of a company might not react the way its fundamentals 
suggest it should. The reactions of two stocks with exactly the same fundamental quarterly results can vary 

Chart 1: 2022 S&P 500 Earnings Estimate 

(Source: Janney Investment Strategy Group) 

Chart 2: 2023 S&P 500 Earnings Estimate 

(Source: Janney Investment Strategy Group) 
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widely, as sentiment is a part of how any stock is perceived and therefore how it is valued. Gauging 
sentiment about anything, however, is difficult. 

Digging through a company’s earnings report always reveals useful information, but often it is a picture that is 
worth a thousand words, as they say, or maybe thousands of dollars. Comprehensive charts of stocks contain 
thousands of metrics that in many instances reveal as much about a stock as an earnings report does.   

There is no need to be a chartered market technician to get a sense of the market’s sentiment toward a stock. 
Despite the hardcore fundamentalist’s views to the contrary, charts are more than merely a superficial approach 
to analyzing stocks. Instead, they are graphical representations of the activity of real buyers and sellers, which in 
the short- and long-term are what will determine the fate of a stock and the overall market. 

As you examine the earnings reports of stocks you own, be sure to look at charts of the stocks—not as an 
afterthought, but rather what you do even before reading the earnings releases. Remember an old, but very 
useful, stock market axiom: Price is truth. 
 
 
 

 

 

 

 

 

 

 

 

 

Disclaimer 

This report is provided for informational and educational purposes only and shall in no event be construed as an offer to sell or a 
solicitation of an offer to buy any securities or a recommendation for any strategy or to buy, sell, or hold any product. Opinions 
expressed are subject to change without notice and do not take into account the particular investment objectives, financial situation, 
or needs of individual investors. Employees of Janney Montgomery Scott LLC or its affiliates may, at times, release written or oral 
commentary, technical analysis, or trading strategies that differ from the opinions expressed here. The information described herein 
is taken from sources which we believe to be reliable, but the accuracy and completeness of such information is not guaranteed by 
us. The opinions expressed herein may be given only such weight as opinions warrant. This Firm, its officers, directors, employees, 
or members of their families may have positions in the securities mentioned and may make purchases or sales of such securities 
from time to time in the open market or otherwise and may sell to or buy from customers such securities on a principal basis. This 
report is the intellectual property of Janney Montgomery Scott LLC (Janney) and may not be reproduced, distributed, or published 
by any person for any purpose without Janney’s prior written consent. This presentation has been prepared by Janney Investment 
Strategy Group (ISG) and is to be used for informational purposes only. In no event should it be construed as a solicitation or offer 
to purchase or sell a security. Past performance is no guarantee of future performance and future returns are not guaranteed. There 
are risks associated with investing in stocks such as a loss of original capital or a decrease in the value of your investment. For 
additional information or questions, please consult with your Financial Advisor. 


