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Congress recently passed the $1.2 trillion infrastructure bill, formally called the 
Infrastructure Investment and Jobs Act, and President Biden said he would sign the 
landmark bill into law soon.

The bill calls for investing $110 billion for roads and bridges, $66 billion for rail, 
$65 billion for power grid infrastructure, $65 billion for broadband, $63 billion for 
water and wastewater infrastructure, $47 billion for cyber and climate resilience, 
$39 billion for public transit, $25 billion for airports, $24 billion for environmental 
remediation, $19 billion for ports and waterways, $16 billion for electric vehicle 
infrastructure and electric mass transit, and $11 billion for road safety.

Positive Correlation Between Estimated 
Infrastructure Investments and the Level of 
Development—World Bank Data on 104 Countries

 (Source: World Bank)

“

IMPORTANCE OF INFRASTRUCTURE

Infrastructure plays a critical role in society. 
Infrastructures promote prosperity, growth, 
and contribute to quality of life, including 
social well-being, health and safety of 
citizens, and the quality of the environment. 
Infrastructure investment is not a luxury, but a 
necessity for economic growth, productivity, 
competitiveness, social development, and the 
elimination of poverty.

The World Economic Forum’s Global 
Competitiveness Report lists a well-developed 
infrastructure as a key pillar for a country’s 
competitiveness. Access to infrastructure 
services is strongly correlated with world 
average income. Upper-middle-income 
countries have the highest infrastructure 
services access rates and are very close to 
meeting the needs of 90% of their population. 
The low-income countries are very far from 
meeting infrastructure needs. 

UNITED STATES HAS  
MAJOR INFRASTRUCTURE 
INVESTMENT NEEDS

America’s physical infrastructure has been a 
catalyst for making our economy the largest 
and most vibrant in the world. However, 
decades after building out the core of our 
infrastructure, much of it is in need of repair, 
expansion, and modernization. The World 
Economic Forum ranked America’s overall 
infrastructure 9th in the world, and the quality 
of its roads 11th. 

Once every four years, the American 
Society of Civil Engineers (ASCE) provides a 
comprehensive assessment of the nation’s 
major infrastructure categories in ASCE’s 
Report Card for America’s Infrastructure.

We know that investing in infrastructure 
is essential to support healthy, vibrant 
communities. Infrastructure is also 
critical for long-term economic growth, 
increasing GDP, employment,  
household income, and exports. The 
reverse is also true—without prioritizing 
our nation’s infrastructure needs, 
deteriorating conditions can become  
a drag on the economy.”

     —Comment from ASCE Report
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The 2017 Infrastructure Report Card reveals that we have made incremental progress toward restoring our nation’s 
infrastructure. But, it has not been enough. As in 2013, America’s cumulative GPA is once again a D+—meaning the 
infrastructure is in poor-to-fair condition and mostly below standard, with many elements approaching the end of their 
service life.

The 2017 grades range from a B for Rail (which are primarily privately funded) to a D- for Transit, illustrating the clear impact 
of investment—or lack thereof—on the grades. The table illustrates the significant need for more infrastructure investment.

SUMMARY FINDINGS OF ASCE’S 2017 REPORT CARD

Water & Environment

Drinking water is delivered via one million miles of pipes across the country. Many of those pipes were 
laid in the early-to-mid-20th century with a lifespan of 75 to 100 years. The quality of drinking water in 
the United States remains high, but legacy and emerging contaminants continue to require close atten-
tion. $1 trillion is needed over the coming decades for drinking water infrastructure replacement. More 
than $125 billion is needed for aging dams, ports, levees, and inland waterways.

D

Aviation
Congestion at airports is growing; it is expected that 24 of the top 30 major airports may soon experi-
ence “Thanksgiving-peak traffic volume” at least one day every week. Airports are struggling to keep up 
with investment needs, with a projected $42 billion funding gap between 2016 and 2025. 

D

Bridges
The U.S. has 614,387 bridges, almost four in 10 of which are 50 years of age or older with many ap-
proaching the end of their design life. 56,007 — 9.1% — of the nation’s bridges were structurally deficient 
in 2016. The most recent estimate puts the nation’s backlog of bridge rehabilitation needs at $123 billion.

C+

Roads
More than two out of every five miles of America’s urban interstates are congested and traffic delays cost 
the country $160 billion in wasted time and fuel in 2014. One out of every five miles of highway pavement 
is in poor condition and our roads have a significant and increasing backlog of rehabilitation needs.

D

Public Transit
Despite increasing demand, the nation’s transit systems have been chronically underfunded resulting in 
aging infrastructure and a $90-billion rehabilitation backlog.

D-

Rail

The private freight rail industry owns the vast majority of the nation’s rail infrastructure, and continues 
to make significant capital investment — $27.1 billion in 2015 — to ensure the network’s good condition. 
U.S. rail still faces clear challenges, most notably in passenger rail, which faces the dual problems of 
aging infrastructure and insufficient funding.

B

Energy

Much of the U.S. energy system predates the turn of the 21st century. Most electric transmission and 
distribution lines were constructed in the 1950s and 1960s with a 50-year life expectancy, and the more 
than 640,000 miles of high-voltage transmission lines in the lower 48 states’ power grids are at full ca-
pacity. Energy infrastructure is undergoing increased investment to ensure long-term capacity and sus-
tainability; in 2015, 40% of additional power generation came from natural gas and renewable systems. 

Without greater attention to aging equipment, capacity bottlenecks, and increased demand, as well as 
increasing storm and climate impacts, Americans will likely experience longer and more frequent power 
interruptions.

D+

There is also a significant need for advanced communication system investment in order to maintain competitiveness on 
a global basis. Faster, more reliable, and ubiquitous internet and cellular connections have many important applications, 
including the inevitable movement toward a remote workforce as a result of the pandemic. Advanced communication 
systems (led now by 5G) offer benefits to self-driving cars, drones, robotics, the internet of things ecosystem, and virtual-
reality health care (including remote surgery).

(Source: American Society of Civil Engineers)
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THE CASE FOR INFRASTRUCTURE SPENDING AS AN EFFECTIVE USE OF STIMULUS MONEY

1 Infrastructure spending provides an immediate boost that creates significant direct economic benefits 
(through payments to the workers and companies involved) and indirect benefits, as their spending  

ripples out into the larger economy. As unemployment rises, the ability of infrastructure projects to generate 
major job opportunities is a powerful argument. The Economic Policy Institute reports that a $250-billion  
annual investment in infrastructure could create 3 million new jobs in the first year. 

2 It provides things that make the U.S. more productive, safer and more resilient. Strengthening roads, 
bridges, water systems, emergency services, and communication networks deliver an economic boost 

while also leaving the country better positioned for future economic growth and better prepared for future 
potential natural disasters. 

3 Having the federal government make these investments lowers the cost of capital. At the moment, 
historically low Treasury yields have made federal borrowing as cheap as it has ever been. Not only  

does including infrastructure in the federal stimulus ensure that projects can be funded, it can also be more  
efficient than leaving it to localities. With the federal government able to borrow more cheaply than local 
governments, federal investments in infrastructure results in lower interest payments. 

INDUSTRIES THAT BENEFIT FROM  
INFRASTRUCTURE SPENDING

Engineering and construction firms and providers  
of construction materials and equipment are obvious 
winners of increased infrastructure spending. They will  
be beneficiaries of increased spending on roads, bridges, 
and waterways.

Communication equipment and service firms, software 
and semiconductor firms are capitalizing on the movement 
to advanced communication systems (including 5G) and 
the ever-increasing importance of cybersecurity for all 
infrastructure systems. The secular growth opportunities 
that many of these firms are experiencing should continue 
well into the future. 

Regulated utilities (including electric, gas, and water) are 
also beneficiaries of increased infrastructure spending. 
Regulated utilities receive an allowable return on 
investment that is agreed upon with their regulators. These 
utilities see their earnings grow as they make increased 
investment in their property, plant, and equipment to serve 
their customers. 

Many electric utilities are well positioned for investments 
into the electrical grid and for increased usage of alternative 
energy sources. Water utilities are well positioned to 
capitalize on the $1 trillion that is needed over the coming 
decades for drinking water infrastructure replacement. Gas 
utilities are well positioned for the secular movement away 
from coal and heating oil toward natural gas as a fuel source.

Please contact your Janney  
Financial Advisor for actionable ideas  
related to infrastructure investment.

Disclaimer: Past performance is no guarantee of future performance and future 
returns are not guaranteed. There are risks associated with investing in stocks 
such as a loss of original capital or a decrease in the value of your investment.  
For additional information or questions, please consult with your Financial 
Advisor. This report is provided for informational purposes only and shall in no 
event be construed as an offer to sell or a solicitation of an offer to buy any 
securities. Opinions expressed are subject to change without notice and do 
not take into account the particular investment objectives, financial situation, or 
needs of individual investors. Employees of Janney Montgomery Scott LLC or its 
affiliates may, at times, release written or oral commentary, technical analysis, or 
trading strategies that differ from the opinions expressed here. The information 
described herein is taken from sources which we believe to be reliable, but the 
accuracy and completeness of such information is not guaranteed by us. The 
opinions expressed herein may be given only such weight as opinions warrant. 
This Firm, its officers, directors, employees, or members of their families may 
have positions in the securities mentioned and may make purchases or sales of 
such securities from time to time in the open market or otherwise and may sell 
to or buy from customers such securities on a principal basis. This report is the 
intellectual property of Janney Montgomery Scott LLC (Janney) and may not be 
reproduced, distributed, or published by any person for any purpose without 
Janney’s prior written consent. This presentation has been prepared by Janney 
Investment Strategy Group (ISG) and is to be used for informational purposes 
only. In no event should it be construed as a solicitation or offer to purchase or 
sell a security.
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